Business liabilities
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[bookmark: _GoBack]The type of business I would like to discuss is being a manager of a bakery. This company will focus on offering high quality coffee and other pastry products from locally produced beans. 
Although this business is lucrative and beneficial, there are several liabilities which are associated with it. The two main examples of liabilities which this company can face can include product contamination and fire. Due to the fact that this company deals with fresh products, the probability of having a product contaminated is very high. This can lead to food poisoning and thus lead to health complications to the victims. Therefore, having an insurance covering food poisoning and contamination would help minimize this liability. 
The other liability is fire. Most of the equipment used in the company uses electric power. This increases the probability of having a fire breakout which can lead to a very large damage of property. Having an insurance cover on property is therefore essential because it protects the company’s ownership from losing property in cases of fire outbreaks and any other activity which would lead to damage of property. 
An example of an estimated liability I could face is property taxes. This company has different property which can be taxed. Estimation of taxes is a liability because there is no guarantee that tax rates remain the same, i.e. they could increase, decrease or remain constant. A contingent liability which can occur to my company would be fire. The potential of a fire outbreak in the company is high. However, the company does not anticipate to face fire breakouts. Thus, having an insurance policy which protects the company from fire would be important. 
These liabilities have a significant impact on the financial records of the company. Product poisoning can lead to direct changes in the financial trends of the business due to the available records on purchase prices and sales of the same. Although the contingent liability still affects the business, they cannot be estimated and thus financial changes here can only be estimated for product contamination. 
Response 1
The first post has a good introduction. The author specifies a business which is currently on the rise and directly affecting daily lives. It is a relevant business which helps the author to identify the most common liabilities which a company can face. Current liabilities mentioned in this post include and malicious damage of property. I think that this post is important because it allows the reader to familiarize themselves with the liabilities which are most common. As a landlord, it is realistic to face fire breakouts and vandalism. Another thing which the author makes clear is how insurance policies can be put in place to help minimize these liabilities. 
The post also shows estimated and contingent liabilities which the business can face. These are estimated liability in case of renting business property and fire. The author also describes how these liabilities can be minimized for the benefit of the company. Lastly the post explains how the liabilities, both current and contingent will affect financial records in the business. Generally, this post shows a clear understanding of the business idea and the risks it is subjected to in the market environment.
Response 2
The second response is about a roofing company. Although the author of this post mentions the business in the introduction, he does not explain the main activities of the business. This, therefore does not provide the reader with enough information about the business. Current liabilities which this business can face include employee wages and rent and utility bills. The author does not give a brief description of how these liabilities will impact the business thus being very shallow. Estimated liabilities are also mentioned i.e. estimated warranty. The author briefly explains how the estimated liabilities affect financial records of the business. Although the post provides the reader with the different liabilities, it does not provide exhaustive information thus leaving the reader to draw his/her own conclusions. 
Response 3
The post has an informative yet brief introduction. This is an excellent post because it describes the types of current liabilities and goes a step further to give reasons why these liabilities are current. The author also gives a description of estimated and contingent liabilities which a family owned restaurant can face. This is substantiated by citation which makes the information to be more reliable. There is also a conclusion explaining how these liabilities will impact financial life of the business. Despite the fact that this post is simple, it is informative and provides reliable information to the reader. 
